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This presentation contains forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21E of the Securities Exchange Act of 

1934. All statements, other than statements of historical facts, included in this presentation that address activities, events or developments that the Company expects, believes 

or anticipates will or may occur in the future are forward-looking statements. Without limiting the generality of the foregoing, forward-looking statements contained in this 

presentation specifically include the expectations of management regarding plans, strategies, objectives, anticipated financial and operating results of the Company, including 

as to the Companyôs Wolfcamp shale resource play, estimated resource potential and recoverability of the oil and gas, estimated reserves and drilling locations, capital 

expenditures, typical well results and well profiles, type curve, and production and operating expenses guidance included in the presentation. These statements are based on 

certain assumptions made by the Company based on management's experience and technical analyses, current conditions, anticipated future developments and other factors 

believed to be appropriate and believed to be reasonable by management. When used in this presentation, the words ñwill,ò ñpotential,ò ñbelieve,ò ñintend,ò ñexpect,ò ñmay,ò 

ñshould,ò ñanticipate,ò ñcould,ò ñestimate,ò ñplan,ò ñpredict,ò ñproject,ò ñtarget,ò ñprofile,ò ñmodelò or their negatives, other similar expressions or the statements that include those 

words, are intended to identify forward-looking statements, although not all forward-looking statements contain such identifying words. Such statements are subject to a 

number of assumptions, risks and uncertainties, many of which are beyond the control of the Company, which may cause actual results to differ materially from those implied 

or expressed by the forward-looking statements. In particular, careful consideration should be given to the cautionary statements and risk factors described in the Company's 

most recent Annual Report on Form 10-K and Quarterly Reports on Form 10-Q.  Any forward-looking statement speaks only as of the date on which such statement is made 

and the Company undertakes no obligation to correct or update any forward-looking statement, whether as a result of new information, future events or otherwise, except as 

required by applicable law. 

 

The Securities and Exchange Commission (ñSECò) permits oil and gas companies, in their filings with the SEC, to disclose only proved, probable and possible reserves that 

meet the SECôs definitions for such terms, and price and cost sensitivities for such reserves, and prohibits disclosure of resources that do not constitute such reserves. The 

Company uses the terms ñestimated ultimate recoveryò or (ñEURò), reserve or resource ñpotential,ò and other descriptions of volumes of reserves potentially recoverable 

through additional drilling or recovery techniques that the SECôs rules may prohibit the Company from including in filings with the SEC. These estimates are by their nature 

more speculative than estimates of proved, probable and possible reserves and accordingly are subject to substantially greater risk of being actually realized by the Company. 

 

EUR estimates, identified drilling locations and resource potential estimates have not been risked by the Company.  Actual locations drilled and quantities that may be 

ultimately recovered from the Companyôs interest may differ substantially from the Companyôs estimates.  There is no commitment by the Company to drill all of the drilling 

locations that have been attributed these quantities.  Factors affecting ultimate recovery include the scope of the Companyôs drilling project, which will be directly affected by 

the availability of capital, drilling and production costs, availability of drilling and completion services and equipment, drilling results, lease expirations, regulatory approval and 

actual drilling results, as well as geological and mechanical factors.  Estimates of unproved reserves, type/decline curves, per well EUR and resource potential may change 

significantly as development of the Companyôs oil and gas assets provides additional data. 

 

Type/decline curves, estimated EURs, resource potential, recovery factors and well costs represent Company estimates based on evaluation of petrophysical analysis, core 

data and well logs, well performance from  limited drilling and recompletion results and seismic data, and have not been reviewed by independent engineers. These are 

presented as hypothetical recoveries if assumptions and estimates regarding recoverable hydrocarbons, recovery factors and costs prove correct. The Company has limited 

production experience with this project, and accordingly, such estimates may change significantly as results from more wells are evaluated.  Estimates of resource potential 

and EURs do not constitute reserves, but constitute estimates of contingent resources which the SEC has determined are too speculative to include in SEC filings. Unless 

otherwise noted, internal rate of return (ñIRRò) estimates are before taxes and assume New York Mercantile Exchange (ñNYMEXò) forward-curve oil and gas pricing 

and Company-generated EUR and decline curve estimates based on Company drilling and completion cost estimates that do not include land, seismic or general and 

administrative (ñG&Aò) costs. 

Cautionary statements regarding oil & gas quantities 
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Solid foundation for long -term value 

APPROACH RESOURCES OVERVIEW ASSET OVERVIEW 

Enterprise value 600 MM1  

 

High-quality reserve base2 

Å 165.5 MMBoe proved reserves 

Å 62% liquids, 31% oil 

 

Permian Basin core operating area 

Å 124,000 gross (111,000 net) acres  

Å ~1+ BnBoe gross, unrisked resource potential 

Å ~1,500 identified HZ drilling locations 

Å ~100% working interest  

Å Large contiguous acreage position with multiple benches 

Å Prolific Wolfcamp shale is the largest estimate of unconventional oil ever 

assessed by USGS3 

 

Capital program focused on aligning capex with cash flow 

Å Stable leasehold that is largely HBP provides for flexible budget 

Å Improving commodity prices would allow us to seamlessly increase 

capital budget, funded with operating cash flow 

 

Å Drilled 12 horizontal wells and completed 9 through 3Q17, ended 3Q17 

with 9 DUCS 

 

Å DUC inventory provides agility in oil price recovery  

 

 

 

 

1. Enterprise value is equal to market capitalization using net debt as of 9/30/17, the closing share price of $2.57 per share and the share count each as of 10/2/17. 

2. Proved reserves as of 6/30/17 and acreage as of 9/30/2017.  All Boe and Mcfe calculations are based on a 6 to 1 conversion ratio.  Reserves were estimated using SEC pricing at June 30, 2017 and were calculated based 

on the first-of-the-month, twelve month average prices for oil, NGLs and natural gas of $49.00 per BBL, $15.57 per Bbl and  $3.02 per MMBtu, respectively, adjusted for basis differentials, grade and quality  

3. Per USGS estimates - https://www.usgs.gov/news/usgs-estimates-20-billion-barrels-oil-texas-wolfcamp-shale-formation. 
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Bolt -0n acquisition highlights  

�¨ Current production of approximately 550 Boe/d (48% oil) 

with existing field infrastructure and facilities 

 

�¨ Estimated PDP reserves of approximately 1.8 MMBoe  

(42% oil) 

 

�¨ Funded 100% with Approach stock 

 

�¨ Valuation in line with PDP value at NYMEX strip 

 

�¨ ~ 3,200 net producing acres, held by production 

Transaction Overview 

 

 

 

Enhances credit metrics 
Reduces leverage by a half turn . 

 

Accretive to earnings and cash flow 
 

Improves margins and best-in-class cost structure 
Seamless integration of operations and production 

 

Complementary bolt-on asset 
Shared lease line with Approachôs Pangea West acreage 

 

Undeveloped acreage optionality 
Optionality/potential upside from ~35,000 net undeveloped acres 

 

 

Strategic Benefits 

Total acreage post acquisition 

166,625 gross (150,140 net)(1) 

(1) Approximately 35,000 net acres subject to short term 

expiration and continuous drilling obligation in December 2017 
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